MINUTES OF MEETING HELD FEBRUARY 11, 2002

The Common Council of the City of Somerset, Kentucky met in regular session on
Monday, February 11, 2002 at 7:00 p.m. with the following present: Mayor JP Wiles,
Council Members David Burdine, Clarence Floyd, Jerry Wheeldon, Mark Beasley, Robin
Daughetee, Charles New, Donna Hunley, William Ear! Owens, Pat Bourne, Jerry
Burnett, Peggy Dugger, City Attorney Joe Travis and City Clerk David Godsey. Absent:
John R. Minton.

Mr. Wheeldon moved the minutes of the last regular meeting held on January 28, 2002
and the reports be approved as delivered. Mr. Daughetee seconded the motion. Upon
roll call the following Council Members voted “Aye”: Mr. Floyd, Mr., Wheeldon, Mr.
Beasley, Mr. Daughetee, Mr. New, Mrs. Hunley, Mr. Owens, Mr. Bourne, Mr. Burnett,
Mrs. Dugger and Mr. Burdine.

The following Resolution was presented for approval:

RESOLUTION

County of Pulaski
Incorporated Arca of Somerset

Resolution adopting and approving the execution of a contract between
the Incorporated Area and the Department of Rural and Municipal Aid,
Commonwealth of Kentucky, for the fiscal year beginning July 1. 2002,
as provided in the Kentucky Revised Statutes and accepting all streets
referred to therein as being streets which are a part of the Incorporated
Area.

Be it resolved by the Legislative Body of the Incorporated Area that:
Section 1:

The Legislative Body of the Incorporated Area does hereby accept all streets
referred to in said Contract as being city streets which are a part of the Incorporated Area:
and

The Legislative Body of the Incorporated Area does hereby ratify and adopt all
statements, representations, warranties, covenants, and agreements contained in said
Contract and does hereby accept said Contract and by such acceptance agrees to all the
terms and conditions therein stated.

Said Contract reads as follows:

THIS CONTRACT is made between the Department of Rural and Municipal Aid,
Commonwealth of Kentucky, and the legislative Body of the Incorporated Area of
Somerset, Pulaski County, Kentucky.

The initial apportionment to the Incorporated Area for the Fiscal Year beginning
July 1, 2002, Jess three (3) percent set aside for an emergency fund, is one hundred thirty-
eight thousand five hundred fifty-four and no-one hundredths dollars ($138,554). This
amount, when added to any subsequent apportionments and any unencumbered balance
of prior apportionments to the suid Incorporated Area will be expended by the Kentucky
Department of Rurai and Municipal Aid to aid the Incorporated Area in the maintenance,
reconstruction, or construction of city strects in said Incorporated Area.

The Legislative Body ol the Incorporated Area hereby agrees and directs that their
pro rata share of the Municipal Aid Fund, due monthly from the Finance Cabinet, be
assigned to the Transportation Cabinet’s Division of Accounts for Fiscal Yeur 2002-
2003.



Unless specifically excluded within this Contract, all city streets are a part of this
Contract. This includes all structures lying within the limits of the project.

SPECIAL PROVISIONS

The Department of Rural and Municipal aid will reimburse the Incorporated Area
of Somerset for materials, labor and equipment necessary for the Incorporated Area to
accomplish maintenance, repairs and improvements on Incorporated Area streets. This
assistance is extended insofar as funds are available from the Incorporated Area’s share
of the Municipal Aid Program allocation reflected by this Contract. The Incorporated
Area will be responsible for all costs in excess of the Municipal aid funds.

The Department of Rural and Municipal Aid may assist the Incorporated Area in
fulfilling its road maintenance, repairs, and improvement needs by the following methods

(a) Reimburse the Incorporated Area for materials and work performed by
contract.

{b) Reimburse the Incorporated Area for materials obtained by contract.

{c) Reimburse the Incorporated Area for rental or purchase of road maintenance
and construction equipment. Rental rates shall be based on current edition of
the “Blue Book for Rental of Equipment” or the Transportation Cabinet’s
official rental rates.

(d) Reimburse the Ingorporated Area for the hourly rate for personnel who
perform the work. This rate may include employee fringe benefits such as
leave overlay, retirement, social security, insurance, etc.

GENERAL PROVISIONS

The Chief Executive Officer of the Legislative Body of Incorporated Areas
stipulates and hereby certifies that all Municipal Aid funds will be expended within the
right-of-way limits of city streets and their appurtenances. This Contract does not relieve
Governing Body of its responsibility for city streets and bridges.

The Legislative Body will acquire any rights-of-way contemplated under this
Contract. The Legislative Body also assumes responsibility for any claims for damages
arising from such acquisitions.

The Legislative Body will hold harmless and save the Commonwealth of
Kentucky Transportation Cabinet and its officials and employees free from all claims or
liability for damages of any nature whatsoever due to or arising from the performance of
this Contract.

The Legislative Body will reimburse the Department of Rural and Municipal Aid
for any loss it may sustain arising out of performance of this Contract by the Department.
Such loss as sustained by the Department of Rural and Municipal Aid may be charged to
this Incorporated Area’s apportionment in this or future fiscal years.

Should any balance of the Incorporated Area’s apportionment remain after
performance of this Contract, such balance will remain to the credit of the Incorporated
Area for performance of future Contracts by the Department of Rural and Municipal Aid.
It 1s agreed that any materials purchased by the Department of Rural and Municipal Aid
and delivered to the Incorporated Area shall be used by the appropriate governmental
agency only on city streets and bridges lying within the Incorporated Area.

The general administration of the program herein designated shall be under the
jurisdiction of the Department of Rural and Municipal Aid.

Should conditions arise which, in the judgment of the Commissioner of Rural and
Municipal Aid, render it burdensome to the general welfare of the Commonwealth to
continue any work commenced under terms of this Contract, the Department may
suspend or curtail such work.

It is further agreed between the parties hereto that all obligations incurred under
this Contract are subject to any law or regulations now existing or hereafter enacted or
promulgated. The Legislative Body acknowledges its total responsibility for city streets.
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The Chief Executive officer of the said Incorporated Area, and the Commissioner
of Rural and Municipal Aid, or their authorized representatives, insofar as their actions
are in accord with the laws of the Commonwealth of Kentucky, shall act for their
respective parties on all matters arising under this contract,

The Department reserves the right to cancel this Contract at any time deemed to
be in the best interest of the Department by giving thirty (30) days written notice of such
cancellation to the Legislative Body. If the Contract is canceled under this provision, the
Department shall reimburse the Legislative Body according to their terms hercof to the

date of such cancellation,

IN TESTIMONY WHEREOF, the parties hereto have executed this Contract on

this the
Somerset, Pulaski County.

BY: JP Wiles
Chief Executive Officer

day of , 2002.

Incorporated Area of City of

DEPARTMENT OF RURAL AND MUNICIPAL AID

BY:

APPROVED AS TO FORM AND LEGALITY:

OFFICE OF GENERAL COUNSEL

JAMES C. CODELL, HI
SECRETARY, TRANSPORTATION CABINET

NOW THEREFORE, be it resolved by the Legislative Body of City_of
Somerset, Pulaski_ County that the Chief Executive Officer is hereby authorized and
directed to sign said Contract, as set forth, on behalf of the Legislative Body of City_of
Somerset, Pulaski County, and the City Clerk of City of Somerset, Kentucky is hereby

authorized and directed to certify thereto.

Mr. New moved to adopt the above Resolution. Mr. Floyd seconded the motion. Upon
roll call the following Council Members voted “Aye”: Mr. Floyd, Mr. Wheeldon, Mr.
Beasley, Mr. Daughetee, Mr. New, Mrs. Hunley, Mr. Owens, Mr. Bourne, Mr. Burnett,

Mrs. Dugger and Mr. Burdine.

The following letter was presented:

Erin M. Welon
Comract Paemagal

verizon

Legal Department
600 Hikden Ridge
HUFO2160

P03 Box 152092
frving, TX 75008

Fhone 972 718-3209
Fan, 972 7197102
e wilton@ved o som

January 31, 2002

V1A GERTIFIED MAIL, RETURN RECEIPT REQUESTED
ND REGULAR MAH.

City Council of Somerset, Kentucky
Attn: J.P. Wiles Mayor

100 Public Square

Somersat, KY 42501

Re: Utilities Franchise Tax Ordinance betwaeen General Telephone Company
and City Councit of the City of Somarseat, Kenlucky, dated 10/25/82 {the
"Agreement”)

Dear Sir or Madam:

On October 31, 2001, Verizon South Inc. {"Verizon") entered into a definilive
sgreement (the "Purchase Agreement”) with Kentucky ALLTEL, inc., a subsidiary of
ALLTEL Corparation ("ALLTEL"). tnrier the terms of the Purchase Agreement Verizon
will transfer to ALLTEL certaln telephene operations and related assets located in
Kantucky (the “Transaction”). The above referenced Agreement Is one of the assels to
be iransfarred as a par of the Transaction.

Uniil the closing of the Transacton, Verizon will continue to aperate in the current
manner and will continue to be reaponsible to perform those obligations under the
Agreement that arise prior to the transfer to ALLTEL. Upon Closing of the Transaction,
ALLTEL witl o assigned all of Verizan's rights and obligations under lhe Agreement, to
the extant such obligations arise after the closing date.

By this letter, Verizan is raquesting your consent to the assignment of the
Agreement to ALLTEL as a part of the Transaction Please indicate your consent by
executing the letler where indicated In the space pravided below end returning itin the
enclosed pre-paid envelope at your earliest convenlence, bul by no later than
Fehruary 21, 2002. The enclosed copy shouid be retalned for your records. By
consenting to the assignment of the Agreament you alro agree thal, after the closing of
the Transaction, Verizon will have na further ohligations ta you under the Agreemant,
and that ALLTEL shall be recpunsible far all obligations theraunder after the closing

KY-toayoza

City Council of the City of Somersel, Kentucky
January 31, 2002
Paga 2

] Your consent wilf remain effective through the clesing of the Transaction. You
will be cantacted by ALLTEL who will advise you of the closing data and the new
contacl information.

We appreciate your prompt attention to this matter. Should you have any
questions, please contact the undersigned at {972)718-3289 or Pauia Valdez at
{972)718-4902,

Sincerely,

Erin M. Welton
Contract Parategal

Accepted and Agreed by
City Council of ihe City of Somerset, Kentucky

By:

Nama:

Tille;

Date:

KY- 1003028
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Mr. Daughetee moved to accept the request by Verizon for the Agreement of the Utilities
Franchise Tax (Ordinance 82-26) being transferred to ALLTEL. Mr. Burdine seconded
the motion. Upon roll call the following Council Members voted “Aye”: Mr. Floyd, Mr.
Wheeldon, Mr. Beasley, Mr, Daughetee, Mr. New, Mrs. Hunley, Mr. Owens, Mr.
Bourne, Mr. Burnett, Mrs. Dugger and Mr. Burdine.

The following Insurance Renewal Agreement was presented:

Renewal Agreement
Renewal Agreement .

CITY OF SOMERSET CITY OF SOMERSET

Regiomn 4

Rates |,Q<N:e:i'3';:tm Hoyeos Rates hasrd on 215 Employers
Effective Date 1”,2'00; Effective Date 3/1/2002
PRrRIME CARE PLATI NUM I:)u'l' FHA Health Proposa is based on the following Underwriting Assumptions and
equitements:
Option LPC13 > Premium rates quotert are for a 3172002 efirctive date only
. > Premium raies ace guarantece for the 12 month jierioe] heginning /42002
HOSpltal Copay $150 > Total Ellgihle Eniployees fir your gimop are 215
»

Premium rales werr develoned hasedt fn 215 paticipating cligible rmployers, which inclode 106 Singte, 26
PCP Copay $20 Emplayes and Spoucr, 41 Emplayer and € idren, and 42 § vy £ aeiracte :

RX $10/$20/%40

v

That efigibility/rarnttment dala will he copplied 10 CHA bralth In 3 limrly and agrepahts format

»  Thisisa full cervice propnsal whiek ine turdes are nant manageownt, adminiargion, elain procesing, retwork
access, meddical management, uniderwriting o rul gt remmissions if any

s A e rrsinms in explained in the Cetific ale of
el rmplnyen

> Information regarchig the full senpr
Coverage, which will e provide o

Single $224.06 > Please refer tn fonrfits e in Plan Renefit irs. Thim benalit drae iptions in this propeocal are only
Intended 10 disctase e Inpatient Vin<gsilal € opay il FCP affie visit copays for in-netweark brasfits ol 310 and
EE + Spouse $418.87 PO plans
- > Ratesinclude Atsist Aimerden heefite
EF + Child or Children $363.63 v
E Please acknowlrlge henafit plan choite belmy, sipgn and eeture s preoposal al beast 10 diayt prinr 10 the renewal date nf

$6('lj 59 N1/2002. To tenow your coreant plan, wiile "ne chanpe fae your plan wlechon. Your carreal benalit plan wilt b
‘ revawad al the cate statrel in Ihis prposal tndess you anlify o 10 daye prinr b yooe renewat daie,

Family

Please see the CHA Health Underwriting Assumptions and Requirements an he following page.

Date Prepared: 02/07/02
Date Prepared: 02/07/02 02/911t/mh/1.025
02/9111/mh/1.025

Plan Selectec:

Plan Selected:

Accepted By: Data:
Accepted By: Date p —————
—————————
LGRenew.0701 Prepared by: CHA Health
LGRenew.0707 Prepared by: CHA Health Poape %ol 3

Mr. New moved to approve the renewal proposal from CHA Health Insurance cffective
March 1, 2002. Mr. Daughetee seconded the motion. Upon roll call the following
Council Members voted “Aye”: Mr. Floyd, Mr. Wheeldon, Mr. Beasley, Mr. Daughelee,
Mr. New, Mrs. Hunley, Mr. Owens, Mr. Bourne, Mr. Burnett, Mrs. Dugger and Mr.

Burdine.

There being no further business the meeting adjourned.

APPROVED /(L / (RN,

MAYOR
ATTEST:




