MINUTES OF MEETING HELD SEPTEMBER 11, 2006

The Common Council of the City of Somerset, Kentucky met in regular session on
Monday, September 11, 2006 at 7:00 p.m. with the following present: Mayor JP Wiles.
Council Members: Jim Mitchell, Fonda Crawford, Jerry Burnett, Tim Rutherford, Joann
Norfleet, Clarence Floyd, Jerry Wheeldon, Mark Beasley, Jerry Girdler, Charlie New,
Donna Hunley and John Minton. City Clerk David Godsey and City Attorney Dan Yeast.

Michael Bisihoff presented Police Chief David Biggerstaff with a Certificate of
Accreditation Certifying the Police Department has been awarded a five year Certificate
of Accreditation as established by the Kentucky Association of Chiefs of Police from the
Kentucky Law Enforcement Professional Standards Committee for the third time. Mr.
Beasley moved to have the accreditation made part of the official minutes. Mr. Burnett
seconded the motion. Upon roll call the following Council Members voted “Aye”: Mr.
Mitchell, Mrs. Crawford, Mr. Burnett, Mr. Rutherford, Mrs. Norfleet, Mr. Floyd, Mr.
Wheeldon, Mr. Beasley, Mr. Girdler, Mr. New, Mrs. Hunley and Mr. Minton.

Mrs. Crawford moved to approve the minutes of the last regular meeting held on August
28, 2006 and the reports be approved as delivered. Mr. Wheeldon seconded the motion.
Upon roll call the following Council Members voted “Aye”: Mr. Mitchell, Mrs.
Crawford, Mr. Burnett, Mr. Rutherford, Mrs. Norfleet, Mr. Floyd, Mr. Wheeldon, Mr.
Beasley, Mr. Girdler, Mr. New, Mrs. Hunley and Mr. Minton.

Mr. Beasley moved to approve all department bills. Mr. Mitchell seconded the motion.
Upon roll call the following Council Members voted “Aye”: Mr. Mitchell, Mrs.
Crawford, Mr. Burnett, Mr. Rutherford, Mrs. Norfleet, Mr. Floyd, Mr. Wheeldon, Mr.
Beasley, Mr. Girdler, Mr. New, Mrs. Hunley and Mr. Minton.

Second reading was given on the following Ordinances:

ORDINANCE NO. 06-09

THIS ORDINANCE NUMBER 06-09 FIXING THE TAX LEVY, AD VALOREM, ORDINANCE NO. 06-10
FRANCHISE TAX, AND TAX FOR THE CITY OF SOMERSET, KENTUCKY,
FOR THE FISCAL YEAR BEGINNING JULY 1, 2006 AND ENDING JUNE 30,
2007 PROVIDING PENALTY AND INTEREST FOR NON-PAVMENT.

AN ORDINANCE IMPOSING A BANK FRANCHISE AND LOCAL DEPOSIT
TAX: SETTING FORTH TIME TABLES FOR THE COLLECTION OF SUCH
TAX FOR THE YEAR 2006 AND ALU SUBSEQUENT VEARS: AND SETTING
BE IT ORDAINED BY THE COMMON COUNCIL OF THE CITY OF FORTH ENFORCEMENT PROCEDURES, INCLUDING PENALTIES FOR THE
SOMERSET, KENTUCKY: COLLECTION OF DELINQUENT TAXES.

SECTION L. That for the purpose of providing income for general municipal expenses BE I'T ORDAINED BY THE CITY COUNCIL OF THE CITY OF SOMERSET,
for the City of Somersel, Kentucky, for the (iscal year beginning July 1, 2006 and cnding KENTUCKY AS FOLLOWS:
June 30, 2007 is herehy levied an ad valorem of twenty point five cents {.205) on each

hundred dollars (5100.00} of tuxsble property within the city limits of Somersel.
Kentucky.

SECTION 2. Thal the twenty point five cents (.205) ad valorem on cach unc hundred
dollars ($100.00) of taxahle property within the city limits of Somerset, Kenticky, levied
shall be deposited in the general fund sccount and shall be used to pay on general
expenses incidental to the operatian of the city government.

SECTION 3. That for the pnrpose nf providing income for gencral municipal cxpenses
For the City of Somerset, Kentucky for the fiscal year beginning July 1. 2006 and ending
June 30, 2007 there is bereby levied a tax of twenty two poinl onc cents {.221) on each
hundred dolfars ($100.00) on personsl property, tangihle and intangihle of franchise
holders as determined by the Department of Revenue within the city limils of Somersct,
Kentucky.

SECTION 4. The twenly (wo point one cents (:221) on cach onc hundred dollars
($100.00) for franchise property within the city limits of Somerset, Kentucky, shall be
deposited in the general fund account and is 1o be used Lo pay an expenses incidenial o
the operation of cily govemment

SECTION 8. That a one percent (.01%) discount shull be allowed on each onc dollar
($1.00) collected before November |, 2006,

SECTION 6. That here shall be added to and eollected u penalty of twenly percent
{.20%) und interest of six percent {.06%) per annum upon cach one dollar ($1.00} of all
taxes herein provided for and unpaid after January |, 2007 antil such time that said taxes
ure paid.

SECTION 7. This Ordinance is ta become in full force and effect on and afeer its
upproval and pussage according 10 law.

FIRST READING ..2006 SECOND READING___. 2006
ATTEST:
CITY CLERK - MAVOR

SECTION 1: There is hercby imposed on all “financial institutions” as defined in KRS
Chapter 136, located within the corporute limits of the City of Somerset, Kentucky, for
the 2006 tx year and all subscquent years, & franchise lax &t the rate of 0.025% on all
deposils, as defincd in KRS Chapter 136, maintained hy such finsncial institutions,

SECTION 2 The City of Somersel, Kentucky will issuc tax bills tu financial
institutions no later than December 1 of cach year. Payment of the wx shall he due with &
two percent {.29%) discount hy December 31 of each year, ar without discount by January
31 of each year.

SECTION 3: The City of Somerset, Kentucky, shall have a lien lor tuaes on the
property assessed faf taaes to the extent allowed under KRS 134-420.

SECTION 4: All taxes duc in sccordance with lhese sections which ure nol pid buforc
June 30, 2007 for the tax year 2006, or which sre not paid before January 31, for all
subsequent lox years shall be deemed delinquent and shall be subject to a penally of
220% and shall bear interest at the rate of .6% per annum.

SECTION S All moneys collected pursuant 1o these sections shall be puid into the
General Fund of the City (o be used for the payment of proper expenditares s
determined by the City Council

SECTION 6: The City Clerk is hereby direcied (o sond s cupy of theur Ordinance 1o the
Commissioner of the Kentucky Department of Revenue, Frankfort, Kentucky.

FIRST READING. 2006
SECONDREADING = 06
ATTEST:

CITY CLERK MAYOR

Mr. Beasley moved to approve both of the above Ordinances on their second reading
regarding setting tax rates for the 2006 tax year. Mr. Rutherford seconded the motion.
Upon roll call the following Council Members voted “Aye”: Mr. Mitchell, Mrs.
Crawford, Mr. Bumnett, Mr. Rutherford, Mrs. Norfleet, Mr. Floyd, Mr. Wheeldon, Mr.
Beasley, Mr. Girdler, Mr. New, Mrs. Hunley and Mr. Minton.



Mr. Beasley moved to approve the following Resolution accepting the Grant Agreement
Amendment in the amount of $850,000 for a second water tank. Mrs. Crawford seconded
the motion. Upon roll call the following Council Members voted “Aye”: Mr. Mitchell,
Mrs. Crawford, Mr. Burnett, Mr. Rutherford, Mrs. Norfleet, Mr. Floyd, Mr. Wheeldon,
Mr. Beasley, Mr. Girdler, Mr. New, Mrs. Hunley and Mr. Minton.

ExyaT2
RESOLUTION
X21 0

PROJECT ID # 471N:2007
RESOLUTION OF THE Clty of Somerset (GRANTEE) ACCEPTING
THE GRANT, APPROVING THE GRANT AGREEMENT, AUTHORIZING
THE AMENDMENT OF LOCAL BUDQGET, AND AUTHORIZING A
RESPRESENTATIVE TO SIGN ALL RELATED DOCUMENTS

. WHEREAS, the General Assembly has spproprialed funds for
infrastructure projects in the 2006-2008 Budget of the Commonwealth; and

WHEREAS, the Grantea has previously determined that it is in the public
Interest to acquire and construct certain facilities and improvements to the Grantee's
ulility system (the "Project”); and

WHEREAS, the Grantes desires funding from the Kentutky infrastruciure
Autharity (the "Authority”) for the purpose of acquisition and conatruction of the Project.

row. THEREFORE, BE |T RESOLVED by the City Councll of the City of Somerset as
ollows:

SECTION 1. That the Grantee hereby accepts the grant award and approves tha
Agresmen! between the Grantee and the Authority subsiantially in the form on file with
the Grantee for the purpose of providing a portion of the necessary financing to the
Grantes for the acquisition and construction of the Projecl.

SECTION 2. That Mayor J.P. Wiles ia hereby suthorized, directed and
empowered by the Grantes to axecule the Agreement and all other necessary
s or ag and to oth act on behalf of the Grantee to impiement

the Project.

SECTION 3. That the Grantae hereby includas in s annual budget the receipt
and axpendituree of funde subject (o the Agreerent with the Authority.

SECTION 4. This Agreement shall take effact immediatsty upon paasage.

ADOPTED on <200

City of Somerget, (Grantee)
. (Represantative)
Title _Mayor
14

Mr. Floyd moved to approve the following Resolution authorizing the issuance of
revenue bonds to help finance the Beecher House’s Rehabilitation Project. Mr. New
seconded the motion. Upon roll call the following Council Members voted “Aye”: Mr.
Mitchell, Mrs. Crawford, Mr. Burnett, Mr. Rutherford, Mrs. Norfleet, Mr. Floyd, Mr.
Wheeldon, Mr. Beasley, Mr. Girdler, Mr. New, Mrs. Hunley and Mr. Minton.

RESOLUTION OF to authorize such revenue Bonds in an amount up Lo the maximum of $1.500,000.
THE CITY OF SOMERSET, KENTUCKY

4. 1t is hereby directed that a notice to the public in substantially the form as
Exhibit "B" attached hereto (the "Notice™) be published in the official newspaper in which
Sheriff's advertiscments appear for the County of Pulaski, Kentucky, prior to the public
hearing (the “Hearing") more fully described in Paragraph S hereunder. Said advertisernent
of the Notice shail be published in such a manner that the publication shall be no fewer than
fourteen (14) days prior to said Hearing.

WHEREAS, Beecher House Partners, LLC, a Kentucky limited liability company (the
"Borrower") has requested the assistance of the City of Somerset, Kentucky (the "Issuet”) in
financing the (1) isiti P! and il of the apariment complex known
as Beecher House Apartments located at 203 South Main Street, Somerset, Kentucky, and (2)
costs related (o the issuance of the Bonds {the “Project”) and has represented to Lhe Issuer thal

its assislance in financing the Project is a vital factor in the dccision w proceed with the 5. ‘The Mayor of the Issuer (or other rep jve of the Issuer designated by the
Project; and Mayor of the Tssuer) shall conduct the hearing deseribed in Exhibit "B* avached hersto at the
time wnd place designated by said Notice, The ive of the Issuer said

WHEREAS, after careful investigation, the Issuer has and does find thar the Project
will increase and preserve empl , will promote prent in the City of Somerset,
Kentucky, will be in the public good and is within the purposes for which the Issuer was
created; and

WHEREAS, the Issuer adopted a Resolution (the “Prior Resolution™) similar to this
Resolution on June 27, 2005, and wishes herein to renew the provisions of the Pnor
Resolution so as 1o evidence the of the icability of the Prior
continuously from fune 27, 2005, forward,

WHEREAS, the proposed Project will require cxpenditures estimated in the amount of
not to exceed $1,500,000.

NOW, THEREFORE, HE IT RESOLVED BY THE CITY OF SOMERSET,
KENTUCKY AS FOLLOWS:

1. Io order to indicate the Issuer’s willingness to issue its revenue hond or bonds
(the “Bands”) to finance the proposed Project or a portion thereof, the execution and delivery
of an is hereby ized to e in ially the form attached
herero as Exhibit "A," subject 1o such minor changes, insercions and omissions as may be
approved by the Mayor or Mayor Pro Tempore of the Issuer, and the execution of said
inducement agreement by the Mayor or Mayor Pro Tempore and Clerk or Deputy Clerk of
the Issuer shall be conclusive evidence of such approval

2. In order to facilitate the commencement of the planniog, design, construction,
installation, equipping and carrying out of the proposed Project or & portion thereof, the
Mayor or Mayor Pro Tempore or Clerk or Deputy Clerk of the Issuer are hereby authorized
10 execute or accept the assignment of contracts for the carrying out of the Project, subject to
the receipt of appropriate guaraniees of payment by the Borrower.

3. Tn adopting this Resolution, the Tssuer is indicating ils "official intent” 1o
authorize the issuance of the Bonds referred to in Section 1 hereof within the meaning of
regulations of the Internal Revenue Service and provisions of the Intemnal Revenue Code, and

hearing shall be fuily informed of the details of the Project described in said Public Notice
and shall answer any inquiries concerning the Project and receive comments concerning the
Project made by any person or persons appearing at the bearing. Said representative shall
furiher have at the hearing the official file of the Issuer in connection with this Project and
shall provide access to said official file (o any person desiring to review the same. Minutes of
the hearing shall be 1aken.

6 following the of the hearing, the official conducting
said hearing shall cause minutcs of the hearing 1o be transcribed. Said minutes shall be a
reasonable and accurate resume’ of the hearing and said minutes shall forthwith be forwarded
to the Mayor of the City of Somerset, Kentucky.

Alsu 10 be forwarded Lo said official at said time shall be a certified copy of this
Resolution and the order of approval atlached hereto as Exhibit “C."

7. The Mayor or Mayar Pro Tempore and Clerk or Deputy Clerk or Hearing
Officer of the Issuer ure further authorized to take any and alt further action to exccute and
deliver any and all other documnents as may be necessary 1o implement the Project, including,
bur not limited to, morlgages, security ag UCC financing a lease 10 the
Borrower and/or such other documents as are required to consummate the Project, it being
intended that the aforementioned officers be clothed with broad and plenary powers and
discretion in the premises.
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ADOPTED on the day of September, 2006.

CITY OF SOMERSET, KENTUCKY

By:
(SEAL) Mayor

Attest:

Clerk

There being no further business the meeting adjourned.

APPROVED

MAYOR

ATTEST:

CITY CLERK



