MINUTES OF MEETING HELD OCTOBER 13, 2014

The Common Council of the City of Somerset, Kentucky met in a regular meeting on Monday
October 13, 2014, at 7:00 p.m. with the following present: Mayor Eddie Girdler. Council
Members; Pat Bourne, Jerry Burnett, Tom Eastham, Jim Rutherford, Linda Stringer, Jerry
Wheeldon, Jimmy Eastham, Jerry Girdler, Mike New, Donna Hunley, and John Minton. City
Attorney Carrie Weise, and City Clerk Nick Bradley. Absent; Council Member Jim Mitchell.

Mr. T. Eastham moved to approve the minutes of the regular meeting held on September 22,
2014 along with reports as mailed. Mr. Wheeldon seconded the motion. Upon roll call the
following Council Members voted “Aye”: Mr. Bourne, Mr. Burnett, Mr. T. Eastham, Mr.
Rutherford, Mrs. Stringer, Mr. Wheeldon, Mr. J. Eastham, Mr. Girdler, Mr. New, Mrs. Hunley,
and Mr. Minton.

Second reading was given the following Ordinance No. 14-10:

ORDINANCE NO. 14-10

ORDINANCE OF THE CITY OF SOMERSET, KENTUCKY PROVIDING FOR THE
ISSUANCE OF ITS CITY OF SOMERSET, KENTUCKY GENERAL OBLIGATION BOND
ANTICIPATION NOTES (ENERGY CENTER PROJECT), SERIES 2014, IN THE
PRINCIPAL AMOUNT NOT TO EXCEED $9,500,000 FOR THE PURPOSE OF PROVIDING
INTERM FINANCING FOR THE ACQUISITION, CONSTRUCTION AND EQUIPPING OF
THE SOMERSET ENERGY CENTER; SETTING FORTH THE TERMS AND CONDITIONS
UPON WHICH THE SERIES 2014 NOTES ARE TO BE ISSUED AND OUTSTANDING,;
AND ORDERING AND PROVIDING FOR THE LEVY OF AN ANNUAL TAX, TO THE
EXTENT NECESSARY, IN AN AMOUNT SUFFICIENT TO PAY THE INTEREST ON AND
PRINCIPAL OF THE SERIES 2014 NOTES.

*QOrdinance too large to include in minutes. A complete copy can be seen in the City Clerk’s
Office or online at cityofsomerset.com

Mr. New moved to approve the above Ordinance No. 14-10 approving the Energy Center Bond
Anticipation Notes Interim Construction Financing. Mr. Wheeldon seconded the motion. Upon
roll call the following Council Members voted “Aye”: Mr. Bourne, Mr. Burnett, Mr. T. Eastham,
Mr. Rutherford, Mrs. Stringer, Mr. Wheeldon, Mr. J. Eastham, Mr. Girdler, Mr. New, Mrs.
Hunley, and Mr. Minton.

Mr. Wheeldon moved to approve the following Resoluntion No. 14-10 Adopting Procedures of
Tax Exempt Obligations. Mr. Wheeldon seconded the motion. Upon roll call the following
Council Members voted “Aye”: Mr. Bourne, Mr. Burnett, Mr. T. Eastham, Mr. Rutherford, Mrs.
Stringer, Mr. Wheeldon, Mr. J. Eastham, Mr. Girdler, Mr. New, Mrs. Hunley, and Mr. Minton.
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CITY OF SOMERSET, KENTUCKY
RESOLUTION NO. _{14- 1D

A RESOLUTION OF THE CITY COUNCIL OF THE CITY OF
SOMERSET, KENTUCKY, ADOPTING CERTAIN PROCEDURES IN
CONNECTION WITH THE [ISSUANCE OF TAX-EXEMPT
‘OBLIGATIONS; AND OTHER MATTERS RELATING THERETO

WHEREAS, the City Council of the City of Somerset, Kentucky (the "City") has
previously issued certain bonds the interest on which is excluded from the gross income of the
holders thereof for federal income tax purposes (the "Bonds”); and

‘WHEREAS, federal income tax law requires that issuers of tax-exempt bonds comply
with certain post-issuance requirements set forth in the Intenal Revenue Code of 1986, as
amended (the “Code™); and

‘WHEREAS, for the purpose of maximizing the likelihood that certain applicable post-
issuance requirements of federal income tax law needed to preserve the tax-exempt status of the
Bonds are met, the City desires to adopt the Post-I: Tax Compliance Procedures for Tax-
Exempt Bonds (the “Procedures”), attached hereto as Exhibit A;

NOW, THEREFORE, BE IT RESOLVED BY THE CITY COUNCIL OF THE
CITY OF SOMERSET, KENTUCKY:

Section 1. Approval of Written Procedures. The Post-Issuance Tax Compliance
Procedures for Tax-Exempt Bonds attached hereto as Exhibit A are hereby incorporated into this
section as if expressly set forth herein. The City hereby covenants that unless it shall receive an
opinion of Bond Counsel to the effect that failure to so comply with such Procedures shall not
adversely affect the exclusion from gross income of interest on the applicable Bonds, it shall
comply with the attached Procedures 1o the extent necessary 10 maintain the exclusion from gross
income of interest on the Bonds for purposes of federal income taxation, including, in particular,
the payment of any amount required o be rebated to the U.S. Treasury pursuant to the Code, and
the applicable regulations thereunder.

Section 2. Amendment of Written Procedures. The City Council hereby delegates
to the Mayor, in consultation with Bond Counsel, the authority to amend the Post-Issuance Tax
Compliance Procedures for Tax-Exempt Bonds (Exhibit A) on a case by case basis, as deemed
necessary

Section 3. Applicable Provisions of Law. This Resolution shall be governed by and
construed in accordance with the laws of the Commonwealth of Kentucky.

Section 4. Authorizations. All officials and employees of the City, including the
City Treasurer and Budget Director, are authorized and 1, collecti or i

¢ all other actions and sicp

em necessary or desirable in conncction with
the adoption and compliance with the Proc
Section 5. Effective Date.  This Resolution shall take effect immediately upon its
tead and Adopred at a Regular Meet e Somerset City Council b
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Mr. Bourne moved to approve the following homestead refund exemptions per the PVA Office.
Upon roll call the following Council Members voted
“Aye”: Mr. Bourne, Mr. Burnett, Mr. T. Eastham, Mr. Rutherford, Mrs. Stringer, Mr. Wheeldon,

Mr. J. Eastham seconded the motion.

Mr. J. Eastham, Mr. Girdler, Mr. New, Mrs. Hunley, and Mr. Minton.

Jerry & Julia Rash in amount of $44.20 for 2012, Jerry & Julia Rash in amount of $46.80 for
2013, Larkin & Millie in amount of $46.80 for 2013, Conward & Barbara Cooper in amount of
$44.20 for 2012, Conward & Barbara Cooper in amount of $46.80 for 2013, Leon Wilson in
amount of $44.20 for 2012, Leon Wilson in amount of $44.20 for 2012, Leon Wilson in amount

of $46.80 for 2013.

There being no further business the meeting adjourned.

APPROVED:

ATTEST:

CITY CLERK
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