MINUTES OF MEETING HELD SEPTEMBER 8, 2014

The Common Council of the City of Somerset, Kentucky met in a regular meeting on Monday
September 8, 2014, at 7:00 p.m. with the following present: Mayor Eddie Girdler. Council
Members; Pat Bourne, Jerry Burnett, Tom Eastham, Jim Rutherford, Jerry Wheeldon, Jimmy
Eastham, Jerry Girdler, Mike New, Donna Hunley, John Minton, and Jim Mitchell. City Clerk
Nick Bradley. Absent; City Attorney Carrie Weise, and Council Member Linda Stringer.

Mr. Wheeldon moved to approve the minutes of the regular meeting held on August 25, 2014
along with reports as mailed. Mr. New seconded the motion. Upon roll call the following
Council Members voted “Aye”: Mr. Bourne, Mr. Burnett, Mr. T. Eastham, Mr. Rutherford, Mr.
Wheeldon, Mr. J. Eastham, Mr. Girdler, Mr. New, Mrs. Hunley, Mr. Minton, and Mr. Mitchell.

Second reading was given the following Ordinance No. 14-09:

BOND ORDINANCE NO. 14-09 - ENERGY CENTER PROJECT

ORDINANCE OF THE CITY OF SOMERSET, KENTUCKY AUTHORIZING AND
PROVIDING FOR THE ISSUANCE OF $9,350,000 PRINCIPAL AMOUNT OF CITY OF
SOMERSET GENERAL OBLIGATION BONDS (ENERGY CENTER PROJECT), SERIES
2015, CONSISTING OF $8,500,000 OF SERIES A BONDS AND $950,000 OF SERIES B
BONDS, FOR THE PURPOSE OF FINANCING THE COST (NOT OTHERWISE
PROVIDED)OF THE CONSTRUCTION OF AN ENERGY CENTER FOR SAID CITY;
SETTING FORTH TERMS AND CONDITIONS UPON WHICH SAID BONDS MAY BE
ISSUED AND OUTSTANDING; PROVIDING FOR THE COLLECTION, SEGREGATION
AND DISTRIBUTION OF THE TAX REVENUES OF SAID CITY; AND PROVIDING FOR
AN ADVERTISED, PUBLIC COMPETITIVE SALE OF SAID BONDS.

*Qrdinance to large to include in minutes. A complete copy can be viewed in the City Clerk’s
office or online at cityofsomerset.com

Mr. Mitchell moved to approve the above Ordinance No. 14-09 on its second reading regarding
the USDA Energy Center Bonds. Mr. Bourne seconded the motion. Upon roll call the following
Council Members voted “Aye”: Mr. Bourne, Mr. Burnett, Mr. T. Eastham, Mr. Rutherford, Mr.
Wheeldon, Mr. J. Eastham, Mr. Girdler, Mr. New, Mrs. Hunley, Mr. Minton, and Mr. Mitchell.

The City of Somerset had advertised for bids for the purchase of Somerset General Obligation
Bonds (Energy Center Project). City Clerk Nick Bradley reported that only one (1) bid was
received, that one being submitted by USDA. The one bid was publically opened at the City
Council meeting and read aloud.

Mr. Wheeldon moved to approve upon opening of the Bid Bond from the United States
Department of Agriculture (USDA) the following Municipal Sale Order Energy Center Project
Bonds. Mr. T. Eastham seconded the motion. Upon roll call the following Council Members
voted “Aye”: Mr. Bourne, Mr. Burnett, Mr. T. Eastham, Mr. Rutherford, Mr. Wheeldon, Mr. J.
Eastham, Mr. Girdler, Mr. New, Mrs. Hunley, Mr. Minton, and Mr. Mitchell.
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MUNICIPAL SALE ORDER

MUNICIPAL ORDER OF THE CITY COUNCIL OF THE CITY OF
SOMERSET, KENTUCKY, ACCEPTING THE SUCCESSFUL BID FOR
THE PURCHASE OF $9,350,000 PRINCIPAL AMOUNT OF CITY OF
SOMERSET GENERAL OBLICATION BONDS (ENERCY CENTER
PROJECT), SERIES 2015

WHEREAS, Natice of Sale of $9.350.000 of City of Somerset General Oblization Bonds
(Evergy Center Project), Series 2015, consisting of $8,500.000 of Series A Bords and $850,000 of
Series B Bonds (callectively, the "Bond=") has heretofors been given in strict compliance with the
proceedings of this City Council of the City of Somerset (the "City") and with the provisions of the
publication laws applicable thereto, thus enabling everyone interested in s2id Bonds to present a
proposal in comnection therewith, and

WHEREAS, the only bid received for the purchase of said Bonds was the bid of the US.

SECTION 4. That said Bonds shall be delivened by thz Cily Traesares andior arhor peopec
City officials 10 RHS a5 500t 05 s0id Bands ars prirted and roady for delivoey in gepardunce with
the Bond Ordinance, and what a1l of the proceeds of the sale ol said Bunds shall be used rnly es
provided in the Bond Ordinance.

AT “Ihat the acceptance of said tid suhjects the City to no obligation to deliver
the Boada if for way rsason the City is wnable to ebiain the final approving legal upinion of Rubin
& Hays, Lousville. Kemcly, 2510 s2id Bonds, of if said Reuds should be subjoct to ad valoram
tacation by the Cowunonsvealth of £entucky o by sny politicul sabdivision thereal, ur il the receipn
of interest am said Bond should be inclodable in grose inconse Far Fedea inrecine bax purposes. o
subgiect to ineene txation by the Cenunoawealth of Kenbactey, prier W or on the delivery datz of
said Douds, ond RIS shall nat be required w aceent delivery of raid Ronds witbour the final
spyTeving opinien of Rubin & Hays accompanying said Bands, or il suid Bunds vr the inicrest
therenn shall hecome includable in gmoss incame for Federal inconic tax pumoscs of subject i ad
valoem or incauw taxaticn of the Commonwealth of Kentucky privr b o an such delivery darc:,

Department of Agriculfure, acting through Rural Housing Service ("RHS"), which bid was a bid of par
for all of the Bonds at an interest rate not to exceed 3.50% per armum 2 to the Series A Bonds and BECTION . Thin the Mayor is herehy wihirized inreqoest, g the approsciare tin pricr
4.00% per annum as to the Seriez B Bonds, subject to the right of the Cify to request that such Bonds tothe dedi nfthe Bonds, that RHS reducs the intcrsst rare on thic Baads o such luweer inlerest
shall bear a5 may be in effect for RHS the time of delivery of rate as may be in elTeot lor RIS Lans ol G lime of delivery of the Bunds, without any futhor
the Bonds, and ) : action by this Ciry Coungil.

WHEREAS, it iz deemed advisable that the City Council adopt a Mimicipal Order accepting SECTION 7, Thatall motions, ocdersand cesolutions. ac parts uerenf, inconMictherewith,
saidbid, e and the same ars herdhy amended or repealed to the extent of snch prutliet, and this Musicipal
Order shall be In foree Luediately upon its adoptiac.

NOW, THEREFORE, BE IT ORDERED BY THE CITY COUNCIL OF THE CITY OF
SOMERSET, KENTUCKY, AS FOLLOWS: Adopied eu Septamber 8 2011,

SECTION L. Thatit is hereby determined that the bid of RHS for the purchase of the Bonds,
scheduled to mature on Jamuary 1 in each of fhe respactive years, 2017 through 2054, inclusive, 2
advertised, and as authorized by the Bood Ordinance (fhe "Bond Ordinance”) at a price of par
($9.350,000) for Bonds bearing interest at an inferest rate not to exceed 3.50% per anmm as to the
Series A Bonds and 4.00%: per anmun 35 to the Series B Bonds (or at such lower interest rate as may By &
be in effect for RHS loans at the time of delivery of the Bonds), is the best bid received, with the most [ o
favorable net interest cost to the City; and that s2id Bonds be and they are hereby awarded to RHS 25
being 2 sale of said Bonds on the best terms and for the best interests of the City. Altest

CILY OF SOMBRSED, KENTLOKY

SECTION 2, That the interest rate on s2id Bonds is hereby fixed at 3.50% per anmm as to the
Series A Bonds and 4.00%> per anmum as to the Series B Bonds (or at such lower interest rate as may
be applicable, a5 aforesaid) as set out in such bid

N 3, That in accordance with the terms of the commmitment of RHS, approved by the
City and RHS, and as provided in the Official Notice of Sale of Bonds, 52id Bonds shall be issued to
RHS a5 2 Series A Bond and a Series B Bond, both in fully registered form.

Second reading was given the following Ordinance No. 14-07:

ORDINANMCE NOL 14-07

THIS ORDINANCE NIIMBER 14-0% FIXING THE TAX LEYY, AD VALOREM,
FRANCHISE TAX, AND TAX_ FOR THE, CITY [1F SOMERSET,

FOR THE RISEAT. VEAR BEGINNING JULY 1, 2014 AND ENDING JUNE !n,
2015 FROVIDING MENALTY AND INTEREST FOIK NUN-PA¥MENT,

BE IT GREDAINED BY THE COMMON COUNCIL OF THE CITY OF
SOMERSET, KENTUCKY:

SECTION 1. That for the puspress -5F providing imeeme for mkeral minicipal c2posiscs
for the City of Semerset, Keatneky, for-the fwal yaur beginging Tofy L, 2614 and vrding
Tune 30, 05 ix by Iesied g wd wloittn o tinggo denns [130) on suth undved
Wislhens (306005 oF Goeablle property within thesity linfts-of Someeset, Keofucky

JECTIGN 2. That tve ditesn cenrs {130) ad valercn on cach one andred dollars
($100.08) of musble piopetty widin the ciy limlts of Samerser, Renticky, levied shall
be depapiteid it the genend fing migant wid sl e usd I iy on gRoGrEl cimenies
inu:tdenal Lo the ppeplion ol this qite pereammunt,

SECTION 3, That for the prspose of providing inaome far semel mustelyal erpenses.
for tlie City af Somerser, Kenvadky fot the fizal vear Beiginnteg Tule 1, 2013 abd eading
Tuptiee 30, 2015 thiwe £ Kiesehy lediedt 3 tax of dhireen weiws . U340 46 shch hyndeed dallars
($100.003 ¢n perscrl propery, thgible gnd tetnglble of Sowhise boldes =
deterrined by the Depayvent of Reverme within e ety limdts of Sgrerse, Eonbicky,

SECTION @, The thinksn venis £130 op fach gne lundeed dollars (51004 i) for
Framdihise; property within the ¢l Wil of 8 owersit, Eeriticly, shalt bé depdsticd in the
g‘gngral finnd-geconpt md 15 1 e ysed 10 pay on expners fupidenral o e gpemfion of
Gity governipent.

SECTICN 8. Thet wwn pereent (- 74) disceruhf dhall be allewed on edch sne doffar
(51.00) eollestad bernes Movenber 1, 204

SECTION & Tha these shall bo added 4o xud eollerid & paauliy of betoly pereent
(2%} ane imerest of six percent [D678] per snrum upen each ene doflar (ELAKD of ofl
tamos Fertin previded for and uipald aftes Fafmpare 1,501 intl sueh g that sald toces
A paid.

SEGTHTA %, This Ordinance is o beevoas in foll forec swd cifect on and after Bs
approval 2nd passege scoarding to L,

FIRST READING fopusy_Zlo T4 SROHND READING Srgegens 3 2014

ATTEST: .
MATER

Mr. New moved to approve the above Ordinance No. 14-07 on its second reading setting the tax
rate for the 2014 tax year. Mr. Burnett seconded the motion. Upon roll call the following Council
Members voted “Aye”: Mr. Bourne, Mr. Burnett, Mr. T. Eastham, Mr. Rutherford, Mr.
Wheeldon, Mr. J. Eastham, Mr. Girdler, Mr. New, Mrs. Hunley, Mr. Minton, and Mr. Mitchell.
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Second reading was given the following Ordinance No. 14-08:

ORMNANCE NO, T4-08

AN ORDINANCE IMPDSING A BANK FRANCHISE AND LOCAL DEPOSIT
TAX: SETTING FORTH 1AL TABLES B THE COLLECUWN OF SUCH
TAX FOR THE YEAR 2014 AND ALL SUBSEGUENT YEARS: AND SETTING
FORTH ENFORCEMENT PROCEDURES, INCLUDING FPENALTIFS FOR THE
COTLECTTON {}F RELINQUENT TAXFS.

BE T ORIAINED BY 'THE CITY COUNCIL OF ‘THE CITY OF SOMERSEYL,
KENTUCKY A% FOLLOWS:

SECTION 1z Thers is eeby impogec on all “fiaanetal nsturans™ as defined le KIE
Chapter 136, hoeared within the corporste Lmits of the City of Semerset. Kenuchy, for
e 2014 tax year anc all subsequeal yesos, p Ranchiss wx al the iz ol 3% om all
deposits, as defined in ¥RS Chapter * 36, mainlzined by sueh nsmeiul fnsgictions

SEATION 2 The Cily of Somanel, Hesiuchy Wil issue tax bills @ tancal
inpstiulions 1o latsc tho December 1 of zach vear. Payment of the tax shall be dus wizliz
2w peecert [.294) discount by Devember 31 alenen v, ar witheon dizenim b Jimuary
31 of cuch vear.

SECTHON % The City of Somerser, Kenmueky, shall ha o for s en e

roperly assested for taxcs to the execut allewsd under KRS (544

SECTION d: Al daxey doe 'n acgonlanee wilh hese seclions which are not paid befure
June M0, 2003 for Lke e wewe 2014, or which ae nat peid befere January 31, for all
subsegquain e yez:s shall e deemed delivquort and shall T subieo oo pendlly of
243 znd shall bear inzzrest an{he miz of 6% per ananm

SECTTON 3. All mameys eedectsd pursnant 1o thaes szerions shall be paid ‘nte the
Cienzrl Tund of the Ciry @ be veed for the paymeat ol peoper sxpendiumes ay
driermined by the Cirr Cooneil

SECTION 62 The City Clerk 2 hereby Cirerted 10 send 0 cepy of thelr O:dinauce o the
Lommissioner of e Kenteeky Department of Revente, Frankfort, Keofueiy.

FIRST REATING Ausegr , 206 _ 2014
SECOND READING Sgemame T pOIE)
ATTEST:

i fal

e S (‘[ Lo, 'L o
CITYELERK B WMAYOR

Mr. Wheeldon moved to approve the above Ordinance No. 14-08 on its second reading setting
the Bank Franchise Rate. Mr. Rutherford seconded the motion. Upon roll call the following
Council Members voted “Aye”: Mr. Bourne, Mr. Burnett, Mr. T. Eastham, Mr. Rutherford, Mr.
Wheeldon, Mr. J. Eastham, Mr. Girdler, Mr. New, Mrs. Hunley, Mr. Minton, and Mr. Mitchell.

There being no further business the meeting adjourned.

APPROVED:

MAYOR

ATTEST:

CITY CLERK
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